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CONFIDENTIAL SEOUL 5716 

E.O. 11652: GDS 
TAGS: EFIN, BENC, XMB 

SUBJECT: SEOHAE THERMAL POWER PROJECT - EXIMBANK PRELIMINARY 
COMMITMENT NO. 78-0-4156 

REF: STATE 1671 11 

1 . PLEASE TO REPORT THAT ON JULY 1, EMBASSY OBTAINED KOREA 

ELECTRIC COMPANY AGREEMENT TO DELAY ACTION ON RANK ORDERING OF SEOHAE 
THERMAL PROJECT BIDS UNTIL EXIMBANK CAN MAKE A WINNING FINANCIAL 
PACKAGE OFFER ON JULY 11, 1978. 

2. COMMENT: DELAY WILL GENERATE FURTHER HEAVY PRESSURE ON 
KECO OFFICIALS FROM NON-U.S. BIDDERS ALSO TO BE ALLOWED TO 
IMPROVE THEIR BIDS. WE WOULD PARTICULARLY FEAR TOSHIBA AND 
HITACHI WHICH WITH FAIRLY SMALL PRICE CUTS COULD UPSET KECO 
PREFERENCES FOR U.S. BIDDERS IF THEY LEARN OF THE PURPOSE OF 
THE DELAY. INASMUCH AS JAPAN EXPORT-IMPORT BANK HAS BEEN 
CONSISTENT IN OFFERING 7.5 TO 7.75 PERCENT TERMS. U.S. EXIM 
MAY WISH TO LOOK AHEAD TO THE LARGE SAMCHONPO PROJECT. 

WHICH IS ALSO A JAPANESE TARGET. TO BE PREPARED TO BE COMPETITIVE 
AS OF THE DATE FOR THE CLOSE OF BIDDING. WE BELIEVE THAT U.S. 

BIDDERS WILL HAVE BETTER CHANCE THAN WHEN GRANTING DELAYS 
OPENS THE POSSIBILITY THAT OTHERS WILL SWEETEN THEIR OFFERS AS WELL. 
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THEREFORE, WE SHOULD ATTEMTP TO AVOID 

HAVING TO MAKE SUCH REQUESTS EXCEPT UNDER THE MOST EXTRA- 
ORDINARY CIRCUMSTANCES. DETAILED TERMS OF 
JAPANESE FINANCING WERE DISCUSSED BY KECO WITH BANK REPS ON 
MAY 23, AT WHICH TIME EXTENSION OF P.C. WAS ALSO REQUESTED. 

REGRETTABLY, KECO DID NOT FOLLOW ITS ORAL REQUEST WITH A 
WRITTEN ONE AS ADVISED BY BANK OFFICERS. 
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